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HUD Secretary Moon Landrieu has predicted that the 1980’s will be a ‘banner decade’ for housing 
production, spurred in large measure by the administration’s anti-inflation program. Secretary Landrieu 
told the Ninth Annual Conference of the National Leased Housing Association meeting in Washington 
recently that ‘Controlling inflation remains essential for the housing industry and we intend to support 
housing without hurting our ability to balance the budget.’’ 


Noting that steps taken to curb inflation already have resulted in the lowering of mortgage interest rates 
and noticeable recovery in the bond market, the Secretary said that the administration remains 
committed to providing decent, affordable housing for every American citizen. ‘* Achievement of that 
goal will not be easy,”’ he said, ‘“but the Department will work toward that end with every resource at 
its command.”’ He said the effort will require refurbishing and re-use of existing housing stock, while 
improving the management of available housing. 


He said that the final rules for use of tax-exempt bonds in conjunction with GNMA mortgage-backed 
securities covering Section 8 projects would be issued in the near future and that the rules would offer an 
important financing alternative, since GNMA-guaranteed securities will allow the sale of housing 
authority bonds at lower interest rates. 


Emphasizing the agency’s priority for new multifamily housing production, he told the NLHA 
participants that streamlining the delivery of multifamily housing programs is one of our ‘‘highest 
current priorities.’’ He said that a comprehensive study of HUD’s processing systems is being made and 
the results are expected in August. ‘‘While we are not able to promise miraculous changes at this time,”’ 
he added, ‘‘I assure you that there will be a thorough, fundamental look at the system.’’ He said that the 
agency is aware that the delivery of assisted housing programs can be improved when local officials are 
involved and said that the Department has enhanced the consultation process by promoting even greater 
involvement by local officials when field offices prepare housing allocation plans. 


**In spite of restrictions imposed by the President’s efforts to balance the budget, HUD’s basic strategy 
remains intact,’’ Landrieu told the group. ‘“We will continue to reflect the search for better ways to use 
Federal programs for achieving orderly growth and redevelopment of our cities, preservation of our 
neighborhoods and sound economic development,’’ he concluded. 


Demonstration Project Aims at Housing Costs Reduction 


A demonstration project aimed at reducing the cost of housing and curbing inflation has been announced 
by HUD Secretary Moon Landrieu and Alfred E. Kahn, the President’s inflation advisor. Th 
demonstration, to be conducted in four areas of the Nation, is designed to reduce housing costs through 
modifying local government regulations and shortening processing time. Secretary Landrieu said the 
administration is looking at zoning ordinances, subdivision regulations and building codes. 








In carrying out the project, HUD will work with local officials in an effort to develop innovative 
approaches that will result in the construction of quality homes at more affordable prices. The goal is to 
reduce total life cycle costs which include the initial construction costs as well as continuing operation 
and maintenance expenses. Secretary Landrieu said ‘“We must find ways to cut the cost of housing 
construction or the dream of homeownership will never become a reality for millions of Americans.”’ 


**Even as we apparently move into a recession, inflation remains our most serious national problem,”’ 
Kahn said. ‘‘In fact,’ it was the inflation that produced this recession which is hitting the home building 
industry harder than any other. The only cure is to bring spiraling costs under control. These 
demonstration projects are designed to point the way in this most important sector of the economy.”’ 

: 


Two of the projects will be inner-city demonstrations in Hayward, Calif., and Shreveport, La. Two 
others will take place in the suburban areas of Allegheny County, Pa., and Clark County, Washington. 


Home Buyers’ Guide Now Available to the Public 


Donna Shalala, Assistant Secretary for Policy Development and Research (PDR), notes that “‘it is 
important that the prospective home buyer have the best possible information available on how to buy 
wisely and how to make sound decisions in maintaining the home.’’ She spoke as HUD released a 
comprehensive, practical guide to buying and maintaining a home entitled the Home Buyer’s 
Information Package — A Guidebook for Buying and Owning a Home. The 97-page information 
package, a loose-leaf notebook with section tabs, covers eight areas of information: 


@ to buy or not to buy; 

@ the search for a house; 

@ purchase contracts; 

@ financing the house; 

@ the closing process; 

@ money management; 

© maintaining your home; and 

© definition of terms used in home buying. 


Assistant Secretary Shalala said the processes of purchasing and of operating a home have become 
costly and often complex, but she added that the publication, if studied carefully, is the equivalent of an 
academic course in home buying and management. Emphasis, she said, is placed on the need for a 
careful, unemotional scrutiny of the house offered for sale and the financing options available to the 
buyer. 


Some of the key points of the Home Buyer’ s Information Package include: 


@ worksheets and a checklist to help prospective buyers make an intelligent appraisal of the homes they 
examine; 

®@ asection on money management which tells new owners how to deal with initial problems and 
defects, set up a homeownership budget and manage it, resolve money problems, and get counseling if it 
is needed; and 

® asection on maintenance which offers practical tips for caring for the home, and making simple 
repairs and improvements. 


The publication, complete with samples of pertinent legal documents, may be purchased for $4.95 from 
the Government Printing Office, Dept. 32H, Washington, D.C. 20402 (No. 023-000-00508-5). A free 
leaflet containing pointers taken from the package is available from HUD USER, P.O. Box 280, 
Germantown, Md. , 20767. Ask USER for Package Pointers. 


President Congratulates Neighborhood Groups at White House 


President Carter received 70 neighborhood self-help groups in a special White House ceremony recently 
and praised them for being-outstanding examples of determination and action and for illustrating the 
partnership of government, private business and citizens stressed in his urban policy. The Rose Garden 
ceremony ended a three-day conference sponsored by HUD for the groups which were the first to 
receive grant assistance under the Neighborhood Self-Help Development Act. 


They were selected from a competition of some 700 groups and received $8.6 million in grant funds 
from the HUD Office of Neighborhoods, Voluntary Associations and Consumer Protection (NVACP). 
The NVACP projects that this funding will leverage an additional $145 million in investments from 
private business, foundations and localities. The grants will fund neighborhood projects that include 
housing rehabilitation, economic development, tenant management and solar energy conservation... 


HUD Assistant Secretary Msgr. Geno Baroni told conference participants that ‘‘the spirit of local 
initiative is the key ingredient in urban and rural revitalization.’’ He said that HUD’s role ‘‘is one of 
strengthening the various neighborhoods that comprise any size community.”’ 


A new publication, Neighborhoods-A Self-Help Sampler, was released at the three-day conference. A 
comprehensive documentation of the experiences of various self-help groups around the country, the 
publication idea was initiated by the President ‘‘to tell the Nation the great work that self-help groups are 
doing in revitalization.’’ Copies are available from the Government Printing Office, Washington, D.C. 
20402, for $5.50 each. (Order by No. 023-000-00559-0). 


Census Review to Assure Accurate, Complete Count in 1980 


A major new effort is underway to help assure the most accurate and complete count possible in the 1980 
Census of Population and Housing. The review effort will enable local officials to check the accuracy 
and completeness of housing and population counts provided to them. Local governments then will have 
the opportunity to point out possible problems for review and correction before the 409 temporary 
census district offices are closed. It is believed that the review by the Nation’s cities, counties and 
townships will significantly increase the accuracy and success of the national count. Workshops have 
been held for some 39,500 local governments and technical manuals have been made available to them. 


Among the types of evidence local officials are expected to use to support their estimates are: 
@ residential building and demolition permits; 

@ residential utility connections; 

@ aerial photos, field surveys and land-use maps; and 

@ tax assessor records. 


Price index of New, One-Family Houses Sold Rises 


The price index of new, one-family houses sold rose to 219.6 during the first quarter of 1980, according 
to estimates reported by the Bureau of the Census. The base index of 100.0 was established in 1972 and 
current statistics are based on the kinds of houses sold in 1974. ; 


The first quarter index was 1.6 percent above the fourth quarter 1979 index of 216.2 and 10.9 percent 
above the first quarter of 1979 index of 198.0. The price index is designed to measure changes in the 
sales price of new houses sold which are the same with respect to 10 important physical characteristics as 
the houses sold in the base weight period of 1974. The average sales price of new, one-family houses 
actually sold during the first quarter of 1980 was $74,200. This represents a $1,500 or 2.1 percent 
increase from the $72,700 average price of the previous quarter. 





Significant Litigation 


Mount Vernon Sales and Mortgage Corporation, et al, v. HUD, et al. No. IP-80-483C (S.D. Ind. filed 
May 22, 1980) f 


This is an action by the owners of several Section 8, FHA Insured §221(d)(4) tandem projects, who are 
in the process of obtaining interim construction financing through the sale of obligations which allegedly 
would be tax-exempt under $103 of the Internal Revenue Code. Plaintiffs maintain that the proposed 
tax-exempt financing for their projects under $103 does not require HUD approval nor compliance with 
HUD ’s Section 11(b) regulations, because (a) the proposed financing arrangements involve no pledge of 
a Section 8 HAP Contract; and (b) Congress allegedly did not authorize HUD to regulate §103 housing 
bonds. Plaintiffs seek a declaratory judgment that HUD may not lawfully impose Section 11(b) 
requirements on projects which involve no pledge of a Section 8 HAP Contract and which are financed 
by $103 tax-exempt bonds; and injunctive relief to enjoin HUD from refusing to insure mortgages 
incident to such projects or take other punitive actions based on noncompliance with HUD’s Section 
11(b) regulations. 


P.I. Properties, Inc. v. Harris, et al. Case No. 79-1323 (D.C. Cir., May 20, 1980) 


The District of Columbia Circuit Court has affirmed the District Court Order granting HUD’s motion 
for summary judgment in this suit challenging HUD’s foreclosure of the mortgage on the Clifton 
Terrace Apartments. Previously, the District Court had denied plaintiff's motion for a preliminary 
injunction to prevent foreclosure and had granted the Government’s motion to have the Department 
appointed mortgagee in possession of Clifton Terrace prior to the foreclosure sale. Plaintiff owner and 
manager of Clifton Terrace had brought suit for injunctive and declaratory relief claiming as an 
affirmative defense to foreclosure that HUD had violated oral contractual obligations by failing to 
provide two rent increases and two six month moratoria on the collection of principal and interest, 
thereby frustrating its performance obligations to HUD pursuant to a Regulatory Agreement and Deed 
of Trust. Plaintiff also had claimed a constitutional right to a full administrative hearing prior to the 
HUD ’s exercise of an extra judicial power of sale. 
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